P O Box 220
Mt Carmel IL 62863-0220 e ATEDE

Phone: 618-262-5151
Fax: 618-262-7647
Email: mtcpuco@midwest.net

9 April 2001

Donna M. Caton, Chief Clerk
Illinois Commerce Commission
527 East Capitol Avenue

PO Beox 19280

Springfield IL 62794-9280

REF: Docket 00-0717
PGA Reconciliation for the year ended Dec 31 2000

Dear Ms. Caton:

In accordance with Commission order in Docket 00-0717, Mt.
Carmel Public Utility Co. 1is submitting eight copies of the
reconciliation data for the Purchased Gas Adjustment for the

calendar year of 2000, together with the independent accountantg’
statement.

Please acknowledge receipt of same, using the eighth copy of
this letter. A stamped self-addressed envelope is enclosed.

Sincerely,

” .
g f}‘ - ’/ '
Eg 4 Caonbrned v
Philip Barnhard IV
Pregident & CEO

enclosures




State of Illinois
ss
County of Wabash

I, Philip Barnhard IV, being first duly sworn, depose and
state that T am President and Chief Executive Officer of Mt. Carmel
Public Utility Co., an Illinocis Corporation; that as CEC I have
reviewed Mt. Carmel Public Utility Co.'s statement of reconciliation
balance for the Purchased Gas Adjustment as of and for the year
ended December 31, 2000 and the supporting exhibits submitted
herewith; and that to the best of my knowledge and belief gaid
statement and supporting exhibits truly and correctly reflect the
reconciliation balance under the Purchased Gas adjustment.

Vody Bubandsr

Philip Barnhard IV. Presgident and CEO

Subscribed and sworn to before me,

a notary public, this % = day
of At | 2001. o o
”)AN £ WOLFE

::” ATE OF iLLINCIS
(RES: 12/03/02
e o i i

Notary Public
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Illinois Commerce Commission Docket No. OO%@?%? ' ESFHVG‘

Prepared Testimony of Philip Barnhard IV
| DHIEF CLERY'S oFFioe

Mt. Carmel Public Utility Co.

My name is Philip Barnhard IV and my business address is 316 Market
Street, Mt. Carmel, Illinois 62863. I have been employed by Mt. Carmel
Public Utility Co., (Company) for fifteen years. I have been President of
the Company since July 1986 and I have been a Director since July 1986.

A citation Order of the Illinois Commerce Commission dated November 8,
2000 ordered Mt. Carmel Public Utility Co. to present evidence showing the
reconciliation of Purchased Gas Adjustmént revenues and actual prudent cost
of fuel and gas paid by the utility and authorized to be collected under the
utility's provisions of the Purchased Gas Adjustment. The period to be
covered was calendar year 2000.

These reconciliations have been made and my testimony is for the purpose

of presenting them and other exhibits.

GAS
Exhibit G-1 is a copy of Company's Purchased Gas Adjustment Clause on
file with and approved by the Illinois Commerce Commission and in effect for

the year 2000.

Exhibit G-2 is a reconciliation of our receipts under the Purchased Gas




Adjustment Clause with the cost of fuel paid by us in 2000. We have been
filing monthly reports with the Illinois Commerce Commission under the
Uniform Purchased Gas Adjustment Clause detailing our receipts and purchases
so that information is on file with the Commission. The net of the
reconciliation is an under recovery of $454,852.79 in the Commodity Gas
Charge, with an unamortized balance of $70,442.61 under recovered at December
31, 1999 plus a Factor O of $181.04 to be collected, and an as filed balance
of $232,712.56 under recovered at December 31, 2000, an over recovery of
$48,432.36.in the Non-commodity Gas Charge, with an unamortized balance of
$61,269.25 at December 31, 1999 under recovered plus a Factor 0 of $7.28, and
an as filed balance of $0.00 under recovered at December 31,‘2000, and é
total under recovery of $406,420.43 for the combined Gas Charges, with an
unamortized balance of $131,711.86 under recovered at December 31, 1999 plus
a combined Factor O of $188.32, and with an as'filed unamortized balance of
$232,712.56 under recovered at December 31, 2000. OCur natural gas was
purchased from Woodward Energy Inc., with transportation provided by the City
of Grayville, IL & Texas Eastern Transmission Corp. Propane, of which none
was used in 2000, would have been purchased from the lowest price supplier at
the time of order.

We believe the above exhibits together with our monthly filings with the

Commission are sufficiently clear to eliminate the need of detailing them at

this time.

By the time of the hearings on this matter public notice will have been




publisheéd twice in newspapers of general circulation in the citieg and
villages in which there are customers of the company who are affected by the
filing. The first publication will have been within ten days following the
date of the filing and the second publication will have been made during the
week following. Notice will also have been posted in a prominent place in
the office of the company. Beginning with the date of this filing copies of
the same have been available to the public at the company’s business office.
We believe that all fuels and gas were prudently purchased.

This concludes my testimony.




Exhibit G-1

Purchased Gas Adjustment Rate Sheets




S

Mt Camel Public Ulilik- <o. iLLC C No ¢

Mt Carmel, 1L 628463-022L
Sth Revised Sheet Ng ¢
Canceling 4th Revised Sheet No 4
Applies to Communities selfarth In fitle sheet

RULES REGULATIONS AND CONDITIONS OF SERVICE

RIDER A
GAS CHARGE

- Applicable to All Sexvice Classifcations

&dmmﬁﬁe&mpanyﬂcﬂeﬂah:cmmnﬁqmdanmﬂty&:% Both
Gas Charges shall be applied to cach therm billed during the effective month to customers im all

non-transpartation service classifications. Onlythgmﬂty&-ﬁngellﬂnhappﬂed
to transportation customers, should such customers seck sexrvice mader an applicable Griff,

(huhdnuﬁehmﬂdhdayufﬁdtnmﬁ,ﬁcmmymmeﬂﬂlﬁgmam
of schedules specifying the Gas Charges to be effective for sexvice billed in the cffective month g
provided in Section E. mmmmammmmumam
such Gas Charge, such detamination to be accompanied by data in explanation thereof.

m&upmydnnmnmcﬂiaﬂmymhmgu]mﬁl o!’eachymandndingun
December 31 of such year. :

Sectiom A Definitions

Mepdd‘ﬁnﬂmmﬁecﬂecﬂnmmﬂuﬁermﬂﬂngnmﬁnhﬁcmcﬂhﬂmyaz
which inclades the effective month; ,

“cffective month”™ shall mean the mouth following the Aling month, during which the Gas Charge
will be in cffect;
'mm'mﬁ'lhnuﬂnﬁemﬁh'ﬁchaﬁasmamhwbyﬁe&mmymd
fied with the Conunission;

“Gas uscd by the Company” shall inclnde all gas used by the Company except gas utilized in the
MdeamMﬂmmWWhm&pﬂiﬂu
wmwﬂﬁhmw&mﬁﬁhﬁmm
or similay requirements;

“reconciliation year” shall mean the 12-manth period defined in the Company’s tariff for which
actnal gas costs and associated revenuaes are to be reconciled;
'mm“dw‘ﬂmwhﬁyhﬁdawwpuﬂumdwmm
hmm&WWMWMMMﬂndumﬂhﬂm

year.

Issued December 12, 1995 Eftective January 1, 1994
Issued by Philip Barnhard IV President _
316 Market Sireef, Mt Carmel, IL 62863 - i/ : 7 - T




Mt Carmel Public WHiliF- Co. L C € No

* Mt Carmel, IL 62853-022.
3rd Revised Shaet No 4
Canceling 2nd Revised SheetNo s
Applies to Communities set forth in tifle sheet =

[

RULES, REGULATIONS AND CONDITION

P abLilas R,
AR |

K=

' o
RIDER A ctd V-
GAS CHARGE RUY ¢ = s
Section B Cost Basis " twm& cﬁ%@l&: 83231&5810:#

The Gas Charge shall represent the Company’s estimate of recoverable gas costs ( as prescribed
in Section O to be incurred during the base period, with an adjostment to such costs through nse
of Adjustment Factors (a8 prescribed in Sections D, E, aud F). Any Gas Charge established to
recover comunodity gas costs (separately or in conjunction with non-commodity gas costs) ghall
nse an estimate of the recoverable costs to be increred during ¢he effective mouth, Any Gas charge
established to recover only non-commodity gas costs shall use an estimate of the recoverable costs
to be incorred during the remaining months of the reconciliation year.

Section C Recoverable Gas Costs -

~ @) Costs recoverable through the Gas Charge shall include the cost of the following:
(1)costs of natural gas and any solid, liqnid, or gaseous hydrocarbons purchased for injection
into the gas stream or purchased as feedstock or fuel for the manufacture of gas, or delivered to
the Company under exchange agreements;
(2) costs for storage services purchased;
(3) ransportation costs related to such natoral gas and any solid, liguid or gasecus hydrocarbons
and any storage sexvices; and :
(4) other out-of-packet direct non-commodity costs related to hydrocarben procurement,
transportation, supply management, or price management, net of any associated proceeds, and
Federal Energy Regulatory Commission-appreved charges required by pipeline suppliers to access
supplies or sexvices described in subsections (a) (1) through (3) of this Section. :
b) Determination of the Gas Charge(s) shall cxclude the cstimaicd cost of gas to be nsed by the |
Company, based on the system average cost of gas for the effective month.
c) the cost of gas estimated to be withdrawn from storage during the base period shall be incladed
in the Gas Charge(s).
@) Recoverable gas costs shall be offset by the revenues derived from transactions at rates that are
uotsubiectﬂnthtGa:Charges(a)ifmynfth:a“odatedmsﬁmmmbltgasm.has
prescribed by subsection (a) of this Section. This Subsection shall not apply to transactions
subject to rates contained in tariffs on file with the Comsnission, ox in confracts entered into
pursaant to such tariffs, anless otherwise specifically provided for in the tariff. Taking into
accomnt the level of additional recaverable gas costs that must be inevrred to engage im a given
transaction, the utility shall refrain from entering into any sach transaction that wonld raige the
Gas Charge(s).
¢) Revenues from penalty charges or imbalance charges, which the Commission has previously
approved to prevent unanthorized actions of customers, shall offset gas costs.

Issued November 30, 1995 Efective January 1, 199¢
Issued by Phillp Barnhard |V President
314 Maiket Street, Mt Carmel, IL 62843




Mt Camel Public UHlT Co. B C C Ne

MICarmel, IL 628463-022¢
| - Original  Sheel No 4.
Applies to Communities set forth in tille sheet : _ :

RULES REGULATIONS AND CONDITIONS OF SERVICE

RIDER A ctd
: GAS CHARGE
Section C Recoverable Gas Costs ctd o

£) Revenaes from “cash-out” schedules, which the commission has previously approved for

transportation customers’ monthly imbalances, shall offset gas costs. Under such schedules, the
company can charge customers for gas used in excess of the amount contracted for, or can refand
to castomers the avoided cost of gas nof taken. Refands by the utility porsuant to any such “cash.
out” schedole shall be treated as gas costs recoverable under this Section.

Section D Adjustments to Gas Costs

a) The Adjustnsent Factor (Factor A) sball be treated as an addition to or an offzet against actnal
gas costs. This Adjustment Factor shall inclade the total of the following items:

l)mwybmdﬂpﬂncsmhugqmuﬂndbdmmdﬁmhheﬁedas
of the Company’s implementation date, and other separately designated adjustments;
ﬂthecmmhﬂn:ﬁﬁumbmamdumvmﬂegnmmdpmuhaudguadhsmmu
(*PGA”) recoveries for months preceding the Aling month; and .

3)the nnamortized portion of any Adjastment Facior(s) incinded in prior determinations of the Gas
Charge(s). . ’

b) If the Company detexmines the need to amortize the Adjustment Factor over a period longer
than the base period, this Adjastment Factor shall be amortized over a2 period not to exeeed 12
montha. The Company shall, in the moathly fling in which Factor A is first amortized, include an
amortization schedunle showing the Adjastment Factor amount to be incleded in the baze period
The assaciated carrying charge eatablished by the commission under 83 I Adm Code 280.70 (c)
(1) and in cifect when the Adjustment Factor is frst amortized shall be applicd to each month's

onamortized balance and incinded within Factor A.

Section E Detexrmination of Gas Charge(s)
a) Each month the Company shall detexmine the Gas Charge(s) to be placed into effect for service

FTR LA s

e BSiQL-

issued November 30, 1995 tfective January 1, 1?96

Issued by Philip Bamhard IV President
316 Market Sireet, Mt Carmel, 1L 62863




Mt Carmel Public Ulil" Co. w. € C No

M Camel, IL 62863-022.
Original  Sheet No 4.
Applies to Communities set forth in tilte sheet :

RULES REGULATIONS AND CONDITIONS OF SERVICE
RIDER A ctd
GAS CHARGE

Section E Determinaton of Gas Charge(s) ctd
b) The Gas Charge(s) shall be determined in accordance with the following formula:

Ge=( G‘—';‘_*o)xmo

.‘- -
GC = The Gas Charge(s) in cents per therm rounded to the nearest 0.01¢; any fraction of 0.01¢
shall be dropped if less than 0.005¢ or, if 0.005¢ or more, shall be rounded up to the mext fail

" 0.0le. The Company may establish separate Gas Charges for cach type of gas coat.

Gamemufﬁcu&nahdw&gummom&d"ﬂltﬁ:bﬂ:p&lod,almed
in Section C Hm&%wmmﬂmdymmﬁhmespcdﬁekl Charge
shafl be incladed.

A = Ap amonnt representing the total adjustments to gas costs, as prescribed in Section D. If
Company has elected to amortize the total adjustments to gas costs, Pactor A shall inclade the

amount applicable to the base period.

O = An amommt representing the additional over- ox underrecovery for a reconciliation year
ordered by the Commission to be refimded or collected, including interest charged at the rate
establizshed by the Commission under 83 Il Adm Code 280.70(c)(l) from the end of the
reconciliation year to the order date in the reconciliation proceeding. If the Commission
determines it is necessary to amortize the additional over-or mmder-recovery, additional intczzst
shall be charged in the same manner as that prescribed in Section D (b).

T = The estimated applicable therms of gas associated with service to be billed during the base

E@EK\(@T@}

l‘l‘lh

AR IGE

rLy m"‘-. {IERCE

j‘ﬂ'\URﬁ‘l’F C -
Issued November 30, 1995 Eflective lanuary 1, 1995
Issued by Philip Barmnhard iV President

3146 Morket Street, Mt Carmel, IL 52843




M Coarmel Public U Co. L € ¢ Neo

Mt Carmel, IL §2843-022.
Original Sheet No 4.
Applies to Communities set forth in fille sheet :

RULES REGULATIONS AND CONDITIONS OF SERVICE

RIDER A ctd
GAS CHARGE

Section F Annnal Reconciliation

a) In comjonction with a decketed reconciliation proceeding, the Company shall Ble with the
Commission an annual reconciliation statemaent, which shall be certified by the Company’s

hdepmdmtpnbﬂeammhnhmdvuiﬁdbyannﬂmofﬁeutﬂuy. This statement shall show
the diiference between the following:

1) the costs recoverable through the Gas Charge(s) during the reconciliation year, as adjusted by

Factor A and Factor O, and
2) the revenues arising through the application of the Gas Charge(s) to applicable therms daring

the reconciliation year. _
am,ammgmmmﬁmh&&tmmhannmmmmmbemuy
incurred or has made mhiﬂmdﬂaﬂmshtmm&rmchmncﬂhﬂmm,&g

difference determiued by the Commission ahall be refanded or recovered, as appropriate, mader
the Ordered Reconciliation Factor (Factor O), along with any interest or other carrying charge

anthorized by the Commisgion.

RECEED

NUY ¢ dyl

11 INOIB COMEN? L S OMMISSION
CHIEF CLERK'S GFFICE

issued November 30, 1995 tective January 1, 199s

issved by Philip Barmhord \v President
3156 Market Street, Mt Carmel, IL 62843




Exhibit G-2

Purchased Gas Reconciliation Schedules




Mt Carmel Public Utility Co

Ling No

—

2000 Gas Costs

@x® ~

]

Interest

Pgarec00.123

S

Docket No 00-0717

MT CARMEL PUBLIC UTILITY CO - DOCKET NO 00-0717

PGA Reconciliation - Commodity Gas Charge
for the year ended December 31, 2000

Unamortized Balance at Dec 31, 1999

2 Factor A Adjustments Amortized to Schedule | at
12/31/99 per 1999 Reconciliation

3 Factor O Collected/{Refunded) During 2000

4 Balance to be Collected/(Refunded} During 2000

from prior periods (sum of lines 1-3)

2000 PGA Revenues

Pipeline Surcharges/(Refunds)

Other Adjustments: Cost of Gas used by Company & Franchise
Adjustments made to costs of gas, recorded in Jan Filing, Sched I C

1¢ 2000 (Over}Under Recovery (sum of lines 5-9)

11 (Over)/Under Recovery Balance at 12/31/00 (line 4 + line 10)

12 Factor A Adjustments Amortized to Schedule | at 12/31/00

13 Unamortized Balance at Dec 31, 2000 (per Filing truing up
actuals for December 2000)

14 Requested Factor O (line 11 - line 12 - line 13)

Page 1 of 3

70,442.61

6.00
181.04

70,623.65

2,121,749.79
(1,659,746.31)
0.00
(6,624.51)
(126.02)
(400.16)

454,852.79

525,476.44
292,763.87

232,712.56
0.01

04/05/2001 03:52:36 PM

Philip Barnhard 618-262-5151




Mt Carmel Public Utility Co

Line No

e

Docket No 00-0717

MT CARMEL PUBLIC UTILITY CO - DOCKET NO 00-0717

PGA Reconciliation - Commodity Gas Charge
for the year ended December 31, 2000

Unamortized Balance at Dec 31, 1999

2 Factor A Adjustments Amortized to Schedule | at
12/31/99 per 1999 Reconciliation

B W

Factor O Collected/{Refunded) During 2000
Balance to be Collected/(Refunded) During 2000

04/05/2001 03:52:36 PM

61,269.25

0.00
7.28

from prior periods (sum of lines 1-3)

0~ M

2000 Gas Costs

2000 PGA Revenues

Pipeline Surcharges/{Refunds)

Other Adjustments: Cost of Gas used by Company & Franchise

Adjustments made to costs of gas, recorded in Jan Filing, Sched Il C

9 Interest

61,276.53

186,053.43
(233,911.91)
0.00
(649.42)
54.90
20.64

10 2000 (Over)/Under Recovery (sum of lines 5-9)

11 (Over)/Under Recovery Balance at 12/31/00 (line 4 + line 10)

12 Factor A Adjustments Amortized to Schedule | at 12/31/00

13 Unamortized Balance at Dec 31, 2000 (per Filing truing up
actuals for December 2000)

14 Requested Factor O {line 11 - line 12 - line 13)

Pgarec00.123

Page 2 of 3

(48,432.36)

12,844.17
12,844.17

0.00
(0.00)

Philip Barnhard 618-262-5151




Mt Carmel Public Utility Co Docket No 00-0717

Lipe No

B -

W~ @O

10
11
12
13

14

MT CARMEL PUBLIC UTILITY CO - DOCKET NO 00-0717

PGA Reconciliation - Commodity Gas Charge
for the year ended December 31, 2000

Unamortized Balance at Dec 31, 1999

Factor A Adjustments Amotrtized to Schedule | at
12/31/99 per 1999 Reconciliation

Factor O Collected/(Refunded) During 2000
Balance to be Collected/(Refunded) During 2000
from prior periods {sum of lines 1-3)

2000 Gas Costs

2000 PGA Revenues

Pipeline Surcharges/(Refunds)

Other Adjustments: Cost of Gas used by Company & Franchise
Adjustments made to costs of gas, recorded in Jan Filing, Sched 1 C
Interest

2000 (Over)/Under Recovery (sum of lines 5-9)

(Over)/Under Recovery Balance at 12/31/00 {line 4 + line 10)
Factor A Adjustments Amortized to Schedule | at 12/31/00
Unamortized Balance at Dec 31, 2000 (per Filing truing up
actuals for December 2000)

Requested Factor O (line 11 - line 12 - line 13)

Pgarec00.123 Page 30of 3

131,711.86

0.00
188.32

131,900.18

2,307,803.22
{1,893,658.22)

0.00
(7,273.93)
(71.12)
(379.52)

406,420.43

538,320.61
305,608.04

232,712.56
0.01

04/05/2001 03:52:37 PM

Philip Barnhard 618-262-5151




Deloitte & Touche LLP
One City Centre
5t. Louis, Missouri 63101

Tel:(3143-342-4900
www.us.deloitte.com

Deloitte
& Touche

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of
Mt. Carmel Public Utility Co.:

We have audited the accompanying reconciliation of revenue from gas charges with cost of gas (the
“Reconciliation”) of Mt. Carmel Public Utility Co. (the “Company™) for the year ended December 31,
2000. This Reconciliation is the responsibility of the Company’s management. Qur responsibility is to
express an opinion on this Reconciliation based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards rcquire that we plan and perform the audit to obtain reasonable assurance
about whether the Reconciliation is free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the Reconciliation. An audit also includes
asse¢ssing the accounting principles used and significant cstimates made by management, as well as
evaluating the overall presentation of the Reconciliation. We believe that our audit provides a rcasonable
basis for our opinion.

The accompanying Reconciliation was prepared to present the over (under) recovery of gas costs for the
purpose of complying with the rules and regulations of the Illincis Commerce Commission and is not
intended to be a complete presentation of the Company’s gas revenues and costs.

In our opinion, such Reconciliation presents fairly, in all material respects, the revenue from gas charges
with cost of gas of the Company for the ycar ended December 31, 2000, in conformity with accounting
principles generally accepted in the United States of America.

Lletoctts v Fuete 10

Febrnary 23, 2001

Deloitte
Touche
Tohmatsu




MT. CARMEL PUBLIC UTILITY CO.

RECONCILIATION OF REVENUE FROM GAS CHARGES WITH COST OF GAS

YEAR ENDED DECEMBER 31, 2000

Revenue recovered

Cost of gas purchased from Texas Eastern
Transmission Corporation

Cost of gas purchased from Woodward
Marketing, Inc.

Cost of pipeline charges from City of Grayville
Cost of gas used by the Company and franchise
Interest at 5.5%

Cost recoverable through gas charges

TOTAL OVER (UNDER) RECOVERY

Commodity Non-Commodity

Charge

$ 1,659,746

(96.161)

(1.997,404)
(28,185)
6.625
400
(2.114,725)

$ (454,079)

Charge

$ 233912

(186,053)

649
(21}
(185 425)

$ 48487

Total

$ 1,893,658

(282.214)

(1,997,404)
(28,183)
7,274

379
(2.300,150)

B_(406.492)




